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Regime shifts è to a polycrisis regime

Secular stagnation (‘08-’20)Great moderation (‘80-’08) Polycrisis (‘20-..)

High 
productivity 
growth

Globalisation
Supply side 
economics

Stable
monetary policy

Low 
productivity 
growth

Abundant 
supply

Fiscal austerity

Monetary
policy on 
steroids

Ecosystem
crisis

Inequality

Asset manager 
economy

Ageing

Tight money
& targeted
fiscal policy

End of hyper-
globalisation

Age of neoliberalism

Lower rates, (relative) stable returns

Rethinking the economic model

(even) lower rates, 
positive for equity returns

Unpredictable 
world order

We don’t have a clue!

Higher rates, more volatility
Regional disparaties in returns

Persistent forces

Limits to 
supply



Sustainable finance: what it is and who does what

Environmental Social Governance

Sustainable finance

Climate change 
mitigation

Climate change 
adaptation

Other 
environmental

Net-zero

Climate

Green

Socio-environmental

Sustainable

o Own workers
o Own worker
o Workers in the value 

chain
o Affected 

communities
o Consumers and end-

consumers

o Corporate culture
o Business conduct
o Relationship with 

suppliers
o Corruption and 

Bribery
o Fair tax

Banking
• Sustainable banks
• Banks with green assets

Institutional 
investors
• Pension funds/sovereign 

wealth funds
• Insurances
• International financial 

institutions

Asset managers
• Mutual funds
• Exchange Traded Funds
• Private equity
• Venture capital

Actors
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Money goes the wrong direction

USD 5.9 tn of subsidies go to 
fossil fuel (and will be more)

Money goes to

Should go to USD 2-5 tn needed 
(annually) for energy 
transition

Fast fashion, polluting 
production

Circular activities, less 
use of natural resources

Deforestation, extractive 
agriculture, food waste

USD 4 tn needed for 
regenerative farming and 
nature-based solutions 
and restructuring of F&A

Energy transition Resource transition Food transition SDG funding gap

USD 11-15 tn until 
2030
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Consistent financial flows (positive impact) Inconsistent financial flows (negative impact) Net flows

Sustainable 
finance

(1) Risks (2) Pricing of 
externalities/
regulative law

(3) Public 
investments and 
monetary policy

(4) Catalytic 
investments and 
values-based 
choices

Current 
unsustainable 

position:
e.g. -3˚

Biodiversity loss
Food crisis 

Steps to accelerate transitions
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Long-term 
perspective
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Collaborate

Role and responsibility of the financial sector

Connect to real 
economic outcomes

Concentrate on 
forward-looking 
impact

Combine financial 
instruments and 
advocacy

Increasing 
collaboration and 
blended finance

Really think in and act 
on multiple value 
creation

Only with long-term 
perspective things 
change

Regulator: 
• Regulate sustainability risks
• Reward sustainability performance
Governments:
• Price externalities
• Invest in transitions
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